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(9)

Notes to Basic Financial Statements

June 30, 2009 and 2008

Postemployment Benefits Other than Pensions (OPEB) (Continued)
Defined Contribution Plan

The Authority contributes to one cost-sharing multiple-employer defined contribution healthcare plan: Union
Local 922. This plan provides healthcare, prescription drug and life insurance benefits to retirees and their
dependents.

Effective November 1, 2007, the Authority contributed to the 922 Employees Health Trust on behalf of each
employee on its payroll covered by the Union Local 922 agreement and each retiree under age 65, a monthly
contribution of $800. The Health Trust determines the extent of any employee and retiree contributions
necessary to fund the remaining cost of the benefits. The Authority contributed $4,113,400 for the year
ended June 30, 2009.

(10) Commitments and Contingencies

(a) Litigation and Claims

The Authority is exposed to liability for bodily injury and property damage; physical damage to and loss
of its property; and liability for financial ioss suffered by employees and others as a result of decisions
and judgments made by the Authority. The Authority self-insures and adjusts third party liability claims
up to $5 million per occurrence. In fiscal year 2009, the Authority purchased Excess Liability insurance
with an annual aggregate limit of $95 million for claims whose value exceeds the maximum of $5 milion
per occurrence covered by the self-insured retention. In fiscal year 2010, the Authority purchased an
additional $50 million annual aggregate limits, taking the Excess Liability insurance program to $145
million excess of the $5 million per occurrence self insured retention. Claim settlements/ judgments
have not penetrated into the attachment point of Excess Liability insurance during any of the past three
fiscal years. In fiscal year 2009 the Authority suffered two severe loss occurrences both of which are
expected to penetrate the attachment point of insurance. The first loss was a Metro Bus collision with a
taxi, which resulted in a death and three serious injuries. The second loss was a Metro Rail car collision
which occurred on June 22, 2009 and resulted in the deaths of 8 passengers and one employee and
multiple passenger injuries. As described below, these cases were included in the case reserves
evaluated by an independent actuary and is included in the estimated liability for injury and damage
claims which totaled $126.1 million as of June 30, 2009. |In fiscal year 2009, the Authority was
completely self-insured for its workers’ compensation obligations; in fiscal year 2010, the Authority
purchased Excess Workers’ Compensation insurance capping the Authority’s exposure at $2.5 million
per incident.

Loss occurrences are reported to the commercial insurers when it is determined that the loss is covered
by insurance and it’s reasonable to suspect that the value of the loss may penetrate the attachment
point of insurance. When a third party liability or workers compensation claim is either made against the
Authority or when there is sufficient reason to believe that the Authority may be liable for the loss, a
dollar amount is reserved for that claim (i.e. a case reserve is established). Case values are adjusted as
the claims develop. Total case reserves are evaluated by an independent actuary who develops the
total liability to be included in the financial statements.
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Notes to Basic Financial Statements

June 30, 2009 and 2008

(10) Commitments and Contingencies (Continued)

(a)

(b)

Litigation and Claims (Continued)

Changes in the actuarially developed liability for years ended June 30, 2009 and 2008 are as follows
{(in thousands):

2009 2008

Estimated net present value of the liability for

injury and damage claims, beginning of year $ 111,525 $ 97,264
Incurred new claims 39,365 23,826
Changes in estimate for claims of prior periods 11,110 18,191
Payments on claims (35,857) (27,756)
Estimated net present value of the liability for

injury and damage claims, end of year $ 126,143 $ 111,525
Due within one year $ 47,462 $ 39,220

The Authority is a party to a number of claims arising from the construction of the transit system.
These matters principally relate to contractor claims for additional compensation in excess of the
original contract price. In the opinion of management, including its General Counsel, the ultimate
resolution of these matters will not have a material effect on the Authority's financial position and
results of operations.

Leasing Commitment

In September 1999, the Authority entered into a 10-year operating lease for office space in Silver
Spring, MD. The terms of the lease set forth scheduled rent increases to occur annually. Lease
payments for years ended June 30, 2009 and 2008 are $963,443 and $727,000, respectively. In
addition, the Authority entered into a new 10 year three month operating lease for office space in
Hyattsville, MD on September 2008. The terms of the new lease set forth a scheduled minimum annual
rent of $880,000.

The Authority’s minimum lease payments as of June 30, 2009 are as follows (in thousands):

Fiscal Year Total
2010 $ 1,123
2011 880
2012 880
2013 880
2014 880
2015 880
2016 880
2017 880
2018 880
2019 880
2020 73

_$ 9116
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June 30, 2009 and 2008

(10) Commitments and Contingencies (Continued)

(c)

(d)

Fuel Price Swap Agreements

Objective: The Authority enters into fuel swap agreements or contracts as a hedge against price
volatility of diesel fuel. In fiscal year 2009, the Authority entered into four fuel swap agreements,
which allowed the Authority to plan and manage fuel costs, reduce risk, and improve budget stability.

Terms: During fiscal year 2009, the Authority entered into commodity derivative agreements for
NYMEX No. 2 heating oil with various counterparties, as shown below (in thousands):

Per Calculation Period Maturity Total Quantity Fair Market Value

Effective Date Date Gallons (gallons) as 6/30/09
10/01/2008 06/30/2010 252 5292 S (2,804)
07/01/2009 06/30/2010 378 1512 (1,125)
07/01/2009 06/30/2010 378 1512 (12)
07/01/2009 06/30/2010 756 3024 1,053
S (2,888)

Payment between the swap parties is the difference between the swap price per gallon and the
unweighted arithmetic mean of each of the closing settlement prices quoted by the NYMEX, on each
NYMEX trading day, during the settlement period for the No. 2 heating oil futures.

Fair Market Value: As of June 30, the swap agreements had a fair market value of ($2,888,000)
estimated by a mathematical approximation of the market, derived from proprietary model as of a given
date, and based on certain assumptions regarding past, present and future market conditions, as well as
certain financial information.

Credit Value: The Authority is exposed to credit risk in the amount of the fair market value. To
mitigate the credit risk, the Authority entered into swap agreements with counterparties with long-term
deposit ratings of Aa2 and AA by Moody’s and Fitch, respectively.

Termination Risk: The Authority or the counterparty may terminate the swap if the other party fails to
perform under the terms of the contract. Also, if at the time of the termination the swap has negative
fair market value, the Authority would be liable to the counterparty for a payment equal to the fair
market value.

Labor Contracts

Approximately 85.0 percent of the Authority’s labor force is covered by five labor contracts. As of
June 30, 2008, three of these contracts which represent approximately 81.0 percent of the labor force
expired and are currently either in arbitration or negotiation. The June 30, 2009, accrued salaries and
benefits liability includes an estimated amount related to the settlement of these contracts.
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(11)

Notes to Basic Financial Statements

June 30, 2009 and 2008

Commitments and Contingencies (Continued)
(e) Other

Construction and capital improvement costs are funded by federal grants, local matching funds, and
third party agreements. As of June 30, 2009 and 2008, the Authority was committed to expend
approximately $226,090,100 and $144,369,400 (unaudited), respectively, on future construction,
capital improvement and other miscellaneous projects. The federal funding is subject to audit by the
U.S. Government, in the opinion of management, disallowed costs if any, will not have a material effect
on the financial position of the Authority.

Leasing Transactions
(a) Leasing Historical Information

During fiscal year 1999, the Authority entered into 13 transactions to lease 680 rail cars to 13 equity
investors (the “headlease”) and simultaneously subleased the rail cars back (the “sublease”). Trusts were
created coincident to these transactions to serve as the lessee/sublessor. Under the headlease agreements,
the Authority retains the right to use the rail cars and is also responsible for their continued maintenance
and insurance.

During fiscal year 2003, the Authority entered into two additional transactions to lease 78 rail cars. These
transactions resulted in a net payment to the Authority in fiscal year 2003 of approximately $8,700,000,
which will be amortized over the life of the lease. Subsequent to the execution of the fiscal year 2003
leases, $1,000,000 of the proceeds was reserved to cover any potential liabilities, in the event that the
Authority is required to obtain a new lender.

In August 2003, the Authority entered into a lease transaction for 48 rail cars. This transaction resulted in
a net payment to the Authority of approximately $10,000,000, which was recorded as deferred lease
revenue and will be amortized over the life of the lease. Of this amount, $500,000 was reserved for any
contingencies.

The Authority’s sublease arrangements have been recorded similar to a capital lease arrangement in that the
present value of the future lease payments have been recognized on the Statements of Net Assets as
obligations under lease agreements.

At closing, the rail cars for fiscal year 1999 leases had a fair value of approximately $1,200,000,000 and a
net book value of approximately $226,301,000. The rail cars for fiscal year 2003 leases had a fair value of
approximately $194,100,000 and a net book value of approximately $66,834,000. The rail cars for the
fiscal year 2004 lease had a fair value of $130,780,000 and a net book value of approximately
$78,800,000.

As part of the headlease agreements, the Authority received prepayments equivalent to the net present
value of the headlease obligations. The Authority transferred a portion of these proceeds to third party
lenders/undertakers in accordance with the terms of debt and equity payment undertaking agreements.
These agreements constitute commitments by the debt and equity payment undertakers to pay the
Authority’s sublease and buy-out options under the terms of the subleases. The debt and equity payment
undertakers’ performance under the agreement is guaranteed by their parent company. As the debt and
equity payment undertaking agreements have been structured to meet all future obligations under the
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June 30, 2009 and 2008

Leasing Transactions (Continued)
(a) Leasing Historical Information (Continued)

sublease, the Authority has recorded the amounts held by the payment undertakers as a prefunded lease
commitment on the Statements of Net Assets.

The obligation under lease agreements and the prefunded lease commitment are adjusted annually to reflect
the change in the net present value of the related sublease and buy-out options.

The excess of the prepayments received over the prepayment paid to the lease payment undertakers was
recorded as deferred lease revenue and will be recognized by the Authority over the life of the lease.

The following table sets forth the aggregate amounts due under the sublease agreements (in thousands):

Future minimum payments due:

2010 $ 83,543
2011 99,368
2012 95,519
2013 77,032
2014 121,681
2015-2019 539,079
2020-2024 107,816
2025-2029 83,295
2030-2031 19,465
Total future minimum payments 1,226,798
Less imputed interest 386,680
Present value of minimum lease payments $ 840,118

(b) Leasing Disclosure

The lease agreements, described above, allow the equity investors to replace the companies specified in the
agreements as equity payment undertakers (EPU) in the event that the EPU’s financial ratings are
downgraded below a specified level. In the event a suitable replacement or federal government assistance
cannot be obtained or other mutually acceptable solution cannot be reached, accelerated payment of the
liability could be requested. Due to events in the financial markets, certain specified downgrades had
occurred for all 16 lease agreements. To date, the Authority has terminated six lease agreements (five as
of June 30, 2009 and one in July 2009), Termination payments on five of the six leases were paid from the
defeasance accounts with no or very minimal additional liability to the Authority. After reaching a
settlement with the one equity investor which had demanded accelerated payment of the full liability, the
lease agreement was terminated. As part of the settlement, all parties agreed not to discuss the terms of
the settlement.

To date, three of the equity investors have not exercised their rights and have not notified the Authority to
request a change in the defeasance provider. One equity investor waived the Authority’s obligation to
replace the defeasance provider. The remaining six equity investors have granted extensions, with approved
extension dates ranging from October 31, 2009 to March 31, 2010.
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Notes to Basic Financial Statements

June 30, 2009 and 2008

Leasing Transactions {Continued)
(b) Leasing Disclosure (Continued)
The remaining period of these agreements ranges from approximately seven to twenty-three years. In

addition, as a result of the impact of events on other major metropolitan transportation authorities, the
Authority is requesting assistance with this situation from the federal government.

In summary, as a result of the events described above, it is currently unknown what the cost of the
resolutions to any future equity investors requests will be to the Authority, and as such, no liability has
been recognized.

Changes in Long-Term Liabilities

Long-term liabilities activity for the years ended June 30, 2009 and 2008, was as follows {in thousands):

Injury & Retainage Deferred Obligations

Damage on Lease Bonds Under Lease

Claims Contracts Revenue Payable Agreements
Beginning balance, July 1, 2007 $ 97,264 $ 34,238 $ 56,189 $ 178,902 $ 1,427,072
Additions 23,826 24,165 - - -
Reductions (9,565) (26,264) (5,702) (25,776) (51,462)
Balance, June 30, 2008 111,625 32,139 50,487 153,126 1,375,610
Additions 39,365 4,657 - 311,320 -
Reductions (24,747) (7,432) (22,582) {28,575) (535,492)
Ending balance, June 30, 2009 $ 126,143 $ 29,364 $ 27,905 $ 435,871 $ 840,118
Due within one year $ 47,462 $ 2,437 $ 3,401 $ 29,693 $ 83,543
Noncurrent portion $ 78,681 $ 26,927 $ 24,504 $ 406,178 $ 756,575
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(13)  Prior Period Adjustment

The Authority’s financial statements included a $40,390,000 error in construction in progress (CIP) as of
June 30, 2007, that represented a judgment related to capital projects.

In addition, the Authority’s financial statements included a $19,751,000 error in CIP for non-capital projects
as of June 30, 2008, that were also included in the operation expenses for the year.

The total effect of these errors was a $60,141,000 overstatement of CIP and the invested in capital assets,
net of related debt accounts as of June 30, 2008. The decreases in CIP are shown in Note 5 as follows (in

thousands):
Construction in
Progress Net Assets

Amounts as Originally Reported at June 30, 2007 $ 871,245 $ 8,146,052
Correction for Construction in Progress Expensed (40,390) {(40,390)
Amounts as Restated at July 1, 2007 $ 830,855 $ 8,105,662
Amounts as Restated at June 30, 2008 $ 282,436 $ 8,105,662
Correction for Construction in Progress Expensed (19,751) (19,751)
Amounts as Restated at July 1, 2008 $ 262,685 $ 8,085,911
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Salaried Personnel Plan

Union Local 2

Union Local 689 Plan

Union Local 922 Plan

Transit Police Plan

(1) The ARC is calculated using the aggregate acturaial cost method for this plan.

Required Supplementary Information
Historical Trend Information — Pension Plans
Schedules of Funding Progress

(dollars in thousands)

Unfunded UAAL as a
Actuarial Actuarial Actuarial Accrued Percentage of
Valuation Actuarial Value Accrued Liability (UAAL) Funded Covered Payroll
Date of Assets Liability (AAL) (Funding Excess) Ratio Covered Payroll (Funding Excess)
7/1/2008 $ 340,288 $ 455,318 $ 115,030 74.7% $ 33,497 343.4%
7/1/2007 $ 364,954 $ 434,709 $ 69,755 84.0% $ 35,598 196.0%
7/1/2006 $ 349,796 $ 412,855 $ 63,059 84.7% $ 37,769 167.0%
7/1/2008 $ 107,022 $ 138,077 $ 31,055 77.5% $ 16,533 187.8%
7/1/2007 $ 112,544 $ 126,949 $ 14,405 88.7% $ 17,893 80.5%
7/1/2006 $ 109,041 $ 116,915 $ 7,874 93.3% $ 17,628 44.7%
1/1/2008 $ 2,284,506 $ 2,193,491 (1) $ (91,015) 104.1% $ 515,245 (17.7)%
1/1/2007 $ 2,184,472 $ 2,184,472 (1) $ - 100.0% $ 483,010 0.0%
1/1/2006 $ 2,068,831 $ 2,068,831 (1) $ - 100.0% $ 465,458 0.0%
1/1/2008 $ 118,282 $ 123,746 $ 5,464 95.6% $ 23,787 23.0%
1/1/2007 $ 113,133 $ 116,139 $ 3,006 97.4% $ 22,462 13.4%
1/1/2006 $ 99,332 $ 113,544 $ 14,212 87.5% $ 22,267 63.8%
1/1/2008 $ 122,958 $ 145,859 (1) $ 22,901 84.3% $ 24,950 91.8%
1/1/2007 N/A N/A N/A N/A N/A N/A
1/1/2006 N/A N/A N/A N/A N/A N/A

cost method as a surrogate for funding progress of the plan.
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Required Supplementary Information
Historical Trend Information — Postemployment Benefits Other than Pensions (OPEB)
Schedules of Funding Progress

(dollars in thousands)

Unfunded UAAL as a
Actuarial Actuarial Accrued Percentage of
Actuarial Actuarial Accrued Liability (UAAL) Covered Payroli
Valuation Value of Liability (AAL) (Funding Excess) Funded Covered (Funding Excess)
Date Assets (a) - (b) (b-a) Ratio (a/b) Payroll (c) ((b-a))/c
Union Local 689 6/30/2009 $ - $ 1,015,846 $ 1,015,846 0.0% N/A N/A
Union Local 2 6/30/2009 $ - $ 103,363 3 103,363 0.0% N/A N/A
Transit Police 6/30/2009 $ - $ 34,569 $ 34,569 0.0% N/A N/A
Non-Represented 6/30/2009 $ - $ 237,038 $ 237,038 0.0% N/A N/A
TOTAL 1,390,816 1.390.816 0.0% 663,000 209.8%
Union Local 689 6/30/2008 $ - $ 975,740 $ 975,740 0.0% N/A N/A
Union Local 2 6/30/2008 $ - $ 97,425 $ 97,425 0.0% N/A N/A
Transit Police 6/30/2008 $ - $ 32,128 $ 32,128 0.0% N/A N/A
Non-Represented 6/30/2008 $ - $ 225,066 3 225,066 0.0% N/A N/A
TOTAL 1,330,359 1.330.359 0.0% 663,000 200.7%
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SECTION THREE - STATISTICAL (Unaudited)

This part of the of the Authority’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements, note
disclosures, and required supplementary information says about the Authority’s overall financial
health.

Contents Page

Financial Trends
These schedules contain trend information to help the reader understand how the Authority’s
financial performance and well-being have changed over time. 63

Revenue Capacity

These schedules contain information to help the reader assess the Authority’s most significant local
revenue source, passenger revenue. 65

Debt Capacity
These schedules present information to help the reader assess the affordability of the Authority's
current levels of outstanding debt and the Authority’s ability to issue additional debt in the future. 67

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader to understand the
environment within which the Authority’s financial activities take place. 68

Operating Information

These schedules contain service and infrastructure data to help the reader understand how the
information in the Authority’s financial report relates to the services the Authority provides and the
activities it performs. 70

Source: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual financial
reports for the relevant year.
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Net Assets by Component
For Fiscal Year 2002 to Fiscal Year 2009
(amounts expressed in thousands)

Restated Restated
2002 2003 2004 2005 2006 2007 2008 2009
Invested in capital assets,
net of related debt $ 7,148,786 $ 7,368,413 $ 7.414,886 $ 7.547,065 $ 7,904,568 $ 7,839,778 $ 7,649,507 $ 7.642,442
Restricted 810,257 830,017 707.353 572,675 379,254 265,884 205,337 305,953
Total Net Assets $ 7,959,043 s 8,198,430 $ 8,122,239 $ 8,119,740 $ 8,283,822 $ 8,105,662 $ 7,854,844 $ 7.948.,395

Note: The Authority implemented GASB Statement 34 in FY 2002.

Source: The Authority’s Audited Financial Statements.

63



Washington Metropolitan Area Transit Authority FY 2009 Comprehensive Annual Financial Report

Changes in Net Assets
For Fiscal Year 2002 to Fiscal Year 2009

(amounts expressed in thousands)

Fiscal Year
Restated Restated
2002 2003 2004 2005 2006 2007 2008 2009
Operating Revenues
Passenger revenue $ 394,153 404,211 §$ 453,043 §$522,475 § 555,262 $ 563,356 § 625,607 $ 683,302
Charter and contract revenue 7,746 9,697 3,806 3,395 3,909 6,767 8,047 255
Advertising revenue 20,001 23,001 26,002 29,000 30,000 33,000 35,296 38,319
Rental revenue 12,536 13,101 15,786 16,466 17,108 20,777 20,451 22,179
Other revenue 2,563 1,195 1,348 1,206 1,199 1,192 1171 1,248
Total operating revenues 436,999 451,105 499,985 572,542 607,478 625,092 690,572 745,303
Nonoperating revenues
Investment income 19,830 26,975 1,450 5,011 3,981 4,718 5,068 2,494
Interest income from leasing transactions 78,181 80,560 88,562 91,924 88,548 87,874 80,802 52,430
Income from pension plans 53,702 17,610 - 16,687 - - - -
Other 1,924 3,544 3,277 3,790 9,413 12,281 16,328 20,000
Total nonoperating revenues 163,637 128,689 93,289 117,412 101,942 104,873 102,198 74,924
Total revenues 590,636 579,794 593,274 689,954 709,420 729,965 792,770 820,227
Operating expenses
Labor 437,380 460,435 485,124 498,865 536,439 573,614 571,589 587,175
Fringe benefits 201,061 215,878 250,784 272,756 271,577 302,416 415,453 471,173
Services 64,140 62,192 67,696 77,063 102,081 117,867 143,816 170,336
Materials and supplies 76,721 87,418 89,586 105,560 123,439 144,584 148,467 117,559
Utilities 46,843 49,758 52,681 61,517 67,010 72,286 84,725 110,635
Casualty and liability costs 4,842 4,871 12,467 16,869 44,688 28,223 23,445 16,132
Leases and rentals 3,042 3,067 1,913 4,096 3,999 2,925 2,349 3,106
Miscellaneous 5,364 3,749 2,778 3,253 5,205 3,452 1,211 3,581
Depreciation and amortization 275,896 294,300 296,485 299,707 306,966 361,141 412,341 425,350
Total operating expenses 1,115,289 1,181,668 1,269,514 1,339,686 1,461,393 1,606,408 1,803,396 1,905,047
Nonoperating expenses
Interest expenses from leasing transactions 78,181 80,560 88,562 91,924 88,548 87,874 80,802 52,430
Interest expenses 12,411 11,706 12,517 10,611 9,978 11,838 9,533 9,043
Pension plans expense - - 23,808 - 14,514 - - -
Total nonoperating expenses 90,592 92,266 124,887 102,535 113,040 99,712 90,335 61,473
Total Expenses 1,205,881 1,273,934 1,384,401 1,442,221 1,574,433 1,706,120 1,893,731 1,966,520
Jurisdictional subsidies, capital grants
and capital subsidies 1,077,138 933,627 714,936 749,768 1,029,095 838,385 869,894 1,239,844
Adjustment to prior year (40,390} (19,751
Increase in Net Assets $ 461,893 $ 239,387 $ (76,191) & (2,499) $ 164,082 $(178,160) $(250,818) § 93,551

Certain reclassifications were made to Fiscal Year 2007 financial statements to conform to the Fiscal Year 2008 financial statement presentation.
InFiscal Year 2008, the Authority adopted GA SB Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment

Benefits Other Than Pensions.

Note: The Authorityimplemented GASB Statement 34 in Fiscal Year 2002.

Source: The Authorily's Audited Financial Stalements. 64
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Passenger Fare Structure
For Fiscal Year 2000 to Fiscal Year 2009

Fiscal Metrobus Metrorail
Year Peak/Off Peak Peak Off Peak
DC MD VA Boarding Each Additional Boarding Each Additional
Base Base Base Charge Composite Mile Charge Composite Mile
2000 $1.10 $1.10 $1.10 $1.10 $.19 (3-6miles) $1.10 (0-7miles) n/a
$.165 (6 + miles) $1.60 (7-10miles) n/a
$3.25 (Max.fare) $2.10 (10 + miles) n/a
2001 $1.10 $1.10 $1.10 $1.10 $.19 (3-6miles) $1.10 (0-7miles) n/a
$.165 (6 + miles) $1.60 (7-10miles) n/a
$3.25 (Max.fare) $2.10 {10+ miles) n/a
2002 $1.10 $1.10 $1.10 $1.10 $.19 (3-6miles) $1.10 (0-7miles) n/a
$.165 (6 +miles) $1.60 (7-10miles) n/a
$3.25 (Max.fare) $2.10 (10 + miles) n/a
2003 $1.20 $1.20 $1.20 $1.20 $.21 (3-6miles) $1.20 (0-7miles) n/a
$.185 (6 + miles) $1.70 (7-10miles) n/a
$.3.60 (Max. fare) $2.20 (10 + miles) n/a
2004 $1.25 $1.25 $1.25 $1.356 $.22 (3-6miles) $1.35 (0-7miles) n/a
$.195 (6 + miles) $1.85 (7-10miles) n/a
$3.90 (Max. fare) $2.35 {10 + miles) n/a
2005 $1.25 $1.25 $1.25 $1.35 $.22 (3-6miles) $1.35 (0-7miles) n/a
$.195 (6 + miles) $1.85 (7-10miles) n/a
$3.90 (Max.fare) $2.35 (10 + miles) n/a
2006 $1.25 $1.25 $1.25 $1.35 $.22 (3-6miles) $1.35 (0-7miles) n/a
$.195 (6 +miles) $1.85 (7-10miles) n/a
$3.90 (Max. fare) $2.35 (10 + miles) n/a
2007 $1.25 $1.25 $1.25 $1.35 $.22 (3-6miles) $1.35 {0-7miles) n/a
$.195 (6 + miles) $1.85 (7-10miles) n/a
$3.90 (Max. fare) $2.35 {10 + miles) n/a
2008 $1.25 $1.25 $1.25% $1.6b $.26 (3-6miles) $1.35 (0-7miles) n/a
$.23 (6 +miles) $1.85 (7-10miles) n/a
$4.50 (Max. fare) $2.35 (10 + miles) n/a
2009 $1.25 $1.25 $1.25* $1.65 $.26 (3-6miles) $1.35 (0-7miles) n/a
$.23 (6 + miles) $1.85 (7-10miles) n/a
$4.50 (Max. fare) $2.35 (104 miles) n/a

* Metrobus cash boarding fare is $1.35, effective January 6, 2008.

**The paratransit (MetroAccess) fare, per Tariff number 23, is $2.50 or double the regular base fare, if less.

Source: Tariff of the Metropolitan Area Transit Authority
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Passenger Revenue by Mode of Service
For Fiscal Year 2002 to Fiscal Year 2009

Fiscal

Year Metrobus Metrorail Metro Access
2002 $89,707,652 $284,054,189 $1,5650,263

2003 $89,370,986 $292,800,830 $1,927,790
2004 $96,633,174 $322,272,047 $2,364,806

2005 $101,691,022 $373,329,768 $2,825,930
2006 $104,846,639 $398,547,775 $2,993,461

2007 $105,727,177 $404,837,785 $2,949,841

2008 $106,588,703 $458,304,931 $3,271,303
2009+ $111,328,651 $506,151,701 $3,521,539

*Preliminary Data
Note: The Authority implemented GASB Statement 34 in FY 2002

Source: National Transit Database
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For Fiscal Year 2000 to Fiscal Year 2009

Pledged-Revenue Coverage

( amounts expressed in thousands)

Less: Net

Fiscal Operating Available Debt Service

Year Revenue Expenses Revenue Principal Interest Total Coverage
2000 $ 754,423 727,296 $ 27,127 $ 13,440 13,687 $ 27,127 100%
2001 $ 838,899 811,734 $ 27,165 $ 14,095 13,070 $ 27,165 100%
2002 $ 866,539 839,393 $ 27,146 $ 14,735 12,411 ¢ 27,146 100%
20083 $ 914,489 887,368 $ 27,121 $ 15,415 11,706 ¢ 27,121 100%
2004 $ 1,175,871 986,837 $ 189,034 $ 176,470 12,517 $ 188,987 100%
2005 $ 1,072,480 1,039,979 $ 32,501 $ 21,890 10,611 $ 32,501 100%
2006 $ 1,201,970 1,168,952 $ 33,018 $ 23,040 9,978 $ 33,018 100%
2007 $ 1,280,970 1,245,267 $ 35,703 $ 23,866 11,838 ¢ 35,703 100%
2008 $ 1,354,648 1,320,090 $ 34,658 $ 25,025 9,633 $ 34,558 100%
2009 $ 1,455,715 1,420,292 $ 35,423 $ 26,380 9,043 $ 35,423 100%

Revenues consist of operating revenues, non-operating revenues, jurisdictional subsidies and

principal paid on revenue bonds. Income from leasing transactions is excluded. Operating
expenses consist of operating expenses, excluding depreciation and amortization and other

unfunded operating expenses.

Source: The Authority’s Audited Financial Statements.
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Major Private Employers
For Fiscal Year 2009

Area
Employer Rank Employees Industry
McDonald's Corp. 1 33,050 Hospitality and Travel
Northrup Grumman Corp. 2 20,700 Aerospace and Defense
Science Applications International Corp. 3 17,425 Information Technology
Verizon Communications Inc. 4 16,100 Telecommunications
Safeway 5 11,500 Retail
Ahold USA 6 11,452 Retail
Wal-Mart Stores Inc. 7 10,602 Retail
Macy's 8 8,000 Retail
Citigroup 9 7,700 Financial Services
United Parcel Service 10 5,185 Transportation

United Parcel Service
Citigroup 4%
5%

Macy's
6%

Wal-Mart Stores Inc.
8%

Ahold USA

8%

8%

Source: Washingtonpost.com - 2009 Post 200 Top DC-Area Employers
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Authorized Employee Positions
For Fiscal Year 2000 to Fiscal Year 2009

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Non-Union 1,313 1,611 1,625 1,586 1,457 1,540 1,640 1,673 1,669 1,718
AFL-CIO/OPIEU Local - 2 601 622 662 689 739 785 794 818 778 771
Teamsters Local - 639 65 65 70 75 90 89 89 89 89 89
AFL-CIO ATU Local - 689 6,310 6,680 7,064 7,133 7,042 7,207 7,237 7.809 8,203 7,911
Teamsters Local - 922 321 370 339 368 368 362 355 357 3856 367
FOP Transit Police 257 271 305 305 319 321 336 356 359 376
Total Authority Positions 8,867 9,419 9,965 10,156 10,015 10,294 10,451 11,102 11,483 11,232

Note: Non-Union positions are salaried positions in the management, administrative, supervisory or clerical work
force that have been exempted from union participation.

Source: The Authority’s Approved Annual Budgets.
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Operating Indicators
For Fiscal Year 2000 to Fiscal Year 2009

Fiscal Annual Vehicle
Year Revenue Miles
2000
Metrobus 34,192,726
Metrorail 48,243,553
Metro Access 3,643,119
2001
Metrobus 36,447,570
Metrorail 51,553,445
Metro Access 5,669,594
2002
Metrobus 37,934,187
Metrorail 52,192,185
Metro Access 8,021,812
2003
Metrobus 38,897,499
Metrorail 56,470,216
Metro Access 9,786,953
2004
Metrobus 38,901,318
Metrorail 58,205,365
Metro Access 11,030,419
2005
Metrobus 38,458,955
Metrorail 62,152,936
Metro Access 12,179,777
2006
Metrobus 38,364,771
Metrorail 63,577,383
Metro Access 12,135,331
2007
Metrobus 38,431,274
Metrorail 67,029,516
Metro Access 12,469,267
2008
Metrobus 38,875,286
Metrorail 69,792,997
Metro Access 17,332,239
2009 *
Metrobus 41,168,424
Metrorail 71,803,305
Metro Access 22,056,188

* Preliminary Data
Source: National Transit Database
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Annual
Annual Vehicle Unlinked Passenger Miles
Revenue Hours Passenger Trips Traveled

3,065,946 129,524,241 452,855,175
2,260,586 218,273,257 1,190,448,841

238,648 246,071 2,498,629
3,247,015 142,647,640 457,028,244
2,316,049 235,731,726 1,362,866,338

357,000 556,982 5,419,598
3,349,152 147,771,191 450,768,806
2,269,529 242,794,078 1,438,336,161

505,105 738,284 8,021,812
3,433,521 147,831,547 447,551,132
2,241,771 243,188,066 1,451,856,563

631,341 972,425 9,786,953
3,458,658 146,010,344 436,436,653
2,312,490 250,659,980 1,507,072,928

698,401 1,112,358 12,269,308
3,422,983 153,392,000 453,290,328
2,460,432 259,430,086 1,401,105,158

765,719 1,253,948 13,686,293
3,657,212 131,339,757 419,809,808
2,513,934 274,767,272 1,577,789,264
1,015,815 1,340,201 14,318,204
3,961,092 131,489,651 410,761,850
2,636,654 276,440,693 1,588,657,621
1,123,848 1,276,870 17,442,601
3,555,114 132,848,806 445,952,733
2,749,921 288,039,725 1,639,628,551
1,452,709 1,712,537 20,036,683
3,797,304 133,773,567 418,038,773
2,823,870 296,857,158 1,667,899,731
1,833,296 2,107,775 17,192,565
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