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TITLE:

Refinancing of 2009 Series Bonds 

PRESENTATION SUMMARY:

Staff will provide financial information and seek approval to refinance Series 2009A and 2009B 
Bonds. 

PURPOSE:

Staff requests approval to refinance Series 2009A and 2009B Bonds and related documents to 
enable Metro to lower debt service costs for applicable jurisdictions. 

DESCRIPTION:

Key Highlights:

• Periodic changes in market conditions provide opportunities to refinance outstanding
debt by issuing new bonds at lower interest rates to refund and replace existing, higher 
interest rate bonds.

• Refinancing Metro’s Series 2009A and 2009B bonds with combined principal amount
of up to $220.5 million will lower annual debt service costs for Metro and participating 
jurisdictions. The exact amount of debt service savings will be determined by market 
rates at the time of refunding current bonds.

• At present, the projected savings to the participating jurisdictions by refinancing the
Series 2009A and 2009B bonds is estimated at approximately $28.7 million. These 
savings are cumulative over the remaining life of the bonds, which is approximately 17 
years. 

Background and History:

The purpose of the refinancing is to lower Metro’s debt service cost.  The refinancing 
will provide savings of approximately $28.7 million in debt service costs to the
participating jurisdictions through the issuance of new bonds for the purpose of
refinancing the existing Series 2009A and 2009B Metro Matters gross revenue transit 
bonds. The Series 2017A (1&2) bonds will be issued in an amount equal to the principal 
amount of bonds outstanding at the refunding date plus an additional amount necessary 
to cover issuance costs.

Action Information MEAD Number:
201880 

Resolution:
Yes No
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On March 23, 2017, the Board approved Resolution 2017-14 authorizing the issuance 
of one or more series of bonds to refinance any or all outstanding Metro Matters bonds 
(Series 2009A and 2009B) and to obtain the underwriting, trustee, printing, and other
services necessary to issue the bonds subject to the Board approving final terms of the 
bonds.

Discussion:

A total of $220,515,000 of principal will be outstanding on the Series 2009A and 2009B 
bonds at the time the bonds are subject to redemption. These bonds may be reissued 
by Metro at a lower rate (and potentially shorter duration) due to anticipated favorable
market conditions. Debt service savings will be determined by the market rates at the 
time of potential issuance and will benefit the jurisdictions that opted-in to the original 
2009 debt issuance. Staff will only refinance the Series 2009A and 2009B bonds if 
market conditions are such that Metro can achieve an All-In True Interest Cost rate not 
to exceed 4 percent. The new Series 2017A (1&2) bonds will mature no later than the 
current Series 2009A and 2009B bonds.

Current market conditions indicate the following parameters for the transaction:

The projected annual cash savings to the jurisdictions over the life of the new Series 
2017A (1&2) bonds is projected as follows:



FUNDING IMPACT:

This action is projected to save approximately $28.7 million in debt service costs for the 
participating jurisdictions over the life of the bonds. 

TIMELINE:

RECOMMENDATION:

Approve resolution authorizing issuance of Series 2017A (1&2) Bonds and related documents 
to enable WMATA to lower debt service cost for applicable jurisdictions. 

Previous Actions
March 23, 2017: Board authorized staff to seek economically 
advantageous terms for refinancing the Series 2009A and
Series 2009B bonds

Anticipated actions after
presentation

June 27, 2017  - Price bonds
July 12, 2017 - Issue new bonds and refund existing 2009 
Series bonds




























