


Background 

Based on analysis of a decade of WMATA's annual financial reports and other documents, 
this report shows that: 

(a) while WMATA's immediate financial condition is strong and has more than sufficient 
ability to pay for improvements in pay & benefits of ATU 689 represented employees, 

(b) nonetheless, the Authority's dependence on legislatively appropriated rather than 
statutorily mandated funding ensures WMATA regularly experiences 'deficits by design,' 

(c) as participating jurisdictions boom-bust revenues struggle to keep up with constituents' 
demand for public services & facilities including transit, especially in economic downturns, 

and 

(d) proposes putting WMATA's funding on a more stable, reliable and equitable basis with a 
transit assessment district apportioning transit costs among property owners based on 
how much their respective property's value in enhanced by transit service. 
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Property tax rates vary: residential (Class I,) commercial-industrial (Class II,) vacant 
(Class Ill) or blighted (Class IV.) For this analysis, U.S. tax-exempt real properties are 
assessed as commercial-industrial (Class II} with a tax rate of $1.85 per $100 of 
property value. 

At $1.85 per $100 rate, the total value of property taxes foregone by the District on 
$81.3 billion U.S. owned tax-exempt real properties would be approximately $1.5 
billion each year. 

Alternately, the District calculates a total direct tax rate, a weighted rate of all 
taxable real property, obtained by multiplying the weighted rate by the percentage 
of the total value of real property for each class. 

At a total direct tax rate of $1.32 per $100, the total value of property taxes 
foregone annually by the District on $81.3 billion of federally owned tax-exempt 
real properties would be approximately $1 billion. 

From $1 billion (total direct tax rate) to $1.5 billion (commercial-industrial} is lost 
on tax-exempt U.S. owned District real properties. 
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