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WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY1

Prince George’s County 
Parking Surcharge 
Agreement Termination

Finance & Capital Committee
December 10, 2020
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WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY2

Purpose

WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY

Seek Board approval to:
• Use the accumulated parking surcharge reserves to defease the bonds 

issued by MDTA
• Reduce the parking surcharge in Prince George’s County to zero
• Terminate the Prince George’s County parking surcharge agreement

Termination of Prince George’s County Parking Surcharge Agreement



WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY3

Background
 December 1988 Board established base parking rate, surcharge fees and reserve accounts

 May 1989 Board approved parking surcharge agreement with Prince George’s County

 February 2001 Board approved use of parking surcharge agreement to finance parking 
garages at College Park, New Carrollton, and Largo Town Center Metro stations

 September 2002 WMATA entered into Amended and Restated Surcharge Implementation 
Agreement with Prince George’s County and Maryland Transportation Authority (MDTA)

 July 2015 Balance in parking surcharge reserve account surpasses callable balance on bonds

 April 2017 Board approved use of $6 million of excess surcharge revenue to fund transit and 
parking infrastructure improvements at New Carrollton

 November 2020 Prince George’s County requests termination of Surcharge Agreement; MDTA agrees to 
request to terminate Surcharge Agreement

Termination of Prince George’s County Parking Surcharge Agreement

27 of 82



WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY4

How the Surcharge Agreement Works
 Surcharge Agreement is three-party agreement among WMATA, Prince George’s County and MDTA

 MDTA issued bonds to fund construction of garages at College Park, New Carrollton, Largo Town Center

 WMATA collects surcharge fees and makes payments to MDTA to pay debt service on bonds issued

Termination of Prince George’s County Parking Surcharge Agreement

Surcharge Agreement
WMATA & jurisdictions entered 
into Surcharge Agreement:
1. Established surcharge fees 

above WMATA’s base parking 
fee

2. Agreed to uses and projects

Financing & Construction
• MDTA issued debt to finance 

construction of garages

Operations
• WMATA operated garages,  

collected surcharge fees
• WMATA makes recurring 

payments to  MDTA, applied to 
debt service
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WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY5

Surcharge Reserves Exceed Debt Balance
 Surcharge revenue has accumulated in excess of debt service, approximately $2 million annually
 Balance in reserve fund sufficient to defease remaining debt

 Fund balance to be placed in account and used for parking improvements, station access 
improvements, and other station improvements that promote TOD, subject to agreement by Metro 
and Prince George’s County

Termination of Prince George’s County Parking Surcharge Agreement

Balances
Average annual net surcharge revenue, after facility rental payment $2.0 million
Current balance of surcharge and debt service reserves $26.5 million
Remaining balance on bond debt, including interest $18.3 million
Balance remaining after defeasance $8.2 million

29 of 82



WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY6

Next Steps

WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY

Est. Date Actions Responsible Party
December 2020 Board approvals requested Board
February 2021 Close on defeasance transaction MDTA
March 2021 Transfer title of parking garages to WMATA and 

terminate ground lease
MDTA

April 2021 Terminate surcharge agreement All parties
May 2021 Eliminate surcharge Board
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WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY7

Proposed Parking Rate Changes in FY22 Budget
 With surcharge reduced to $0.00, staff proposes in FY22 Budget parking rate changes below:

 Staff evaluates no impact to FY22 budget due to low parking utilization projections
 Changes will be vetted through FY22 budget-related Title VI analysis and public hearings

Termination of Prince George’s County Parking Surcharge Agreement

Metro Station Current 
Parking Rate

Proposed 
Rate

Increase / 
Decrease

All Prince George’s County Park & Rides, other than: $5.20 $4.95
Addison Road $4.70 $4.45
Prince George’s Plaza $4.70 $4.45

31 of 82



WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY8

Approval to:
• Use the accumulated parking surcharge reserves to defease the bonds 

issued by MDTA
• Reduce the parking surcharge in Prince George’s County to zero
• Terminate the Prince George’s County parking surcharge agreement

WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY

Recommendation

Termination of Prince George’s County Parking Surcharge Agreement



SUBJECT:  APPROVAL TO USE THE PRINCE GEORGE’S COUNTY SURCHARGE RESERVE 
FUND PROCEEDS TO DEFEASE MDTA BONDS, TERMINATE THE 
SURCHARGE AGREEMENT, AND ELIMINATE THE SURCHARGE AT METRO 
PARKING FACILITIES IN PRINCE GEORGE’S COUNTY 

 
 
 

RESOLUTION 
OF THE 

BOARD OF DIRECTORS 
OF THE 

WASHINGTON METROPOLITAN AREA TRANSIT AUTHORITY 
 

 

WHEREAS, Pursuant to Resolution 2011-30 Attachment B, the Board of Directors is 
required to approve changes to parking surcharge agreements; and 

WHEREAS, Pursuant to Resolution 2001-17, as amended by Resolution 2017-18, the 
Board authorized the Amended and Restated Surcharge Implementation Agreement (the 
“Surcharge Agreement”) with Prince George’s County and the Maryland Transportation 
Authority (MDTA) to construct Metro parking facilities financed by the issuance of bonds 
by MDTA, with the WMATA rental payments to MDTA funded by the collection of 
surcharge fees at Metrorail parking facilities in Prince George’s County; and  

WHEREAS, Prince George’s County has requested and MDTA has agreed that the balance 
in the Prince George’s County Surcharge Reserve Fund (“Fund”) be first used to defease 
the MDTA bonds; and  

WHEREAS, Prince George’s County has requested and MDTA has agreed that, upon payoff 
of the MDTA bonds, the surcharge at Prince George’s County Metro parking facilities be 
reduced from $1.25 to $0.00, and that the Surcharge Agreement be terminated; and 

WHEREAS, Prince George’s County has agreed to use the remaining balance of the Fund 
to support future parking and/or station access infrastructure at Metrorail stations in 
Prince George’s County;  

NOW, THEREFORE, be it  

RESOLVED, That the Board of Directors authorizes the General Manager and Chief 
Executive Officer or his designee to use the Prince George’s County Surcharge Reserve 
Fund balance first to defease the Maryland Transportation Authority bonds issued for the 
construction of the parking facilities; and be it further 
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RESOLVED, That, upon defeasance of the Maryland Transportation Authority bonds, the 
Board of Directors authorizes the General Manager and Chief Executive Officer to reduce 
the surcharge amount from up to $1.25 to $0.00 at Prince George’s County Metro parking 
facilities and then terminate the Surcharge Agreement; and be it further 

RESOLVED, That any remaining Prince George’s County Surcharge Reserve Fund balance 
shall be transferred to a dedicated account that the General Manager and Chief Executive 
Officer will authorize to be used to support future parking and/or station access 
infrastructure at Metrorail stations in Prince George’s County; and be it finally 

RESOLVED, That this Resolution shall become effective 30 days after adoption in 
accordance with § 8(b) of the Compact. 

 
Reviewed as to form and legal sufficiency, 

 
 
      _/s/ Patricia Y. Lee_______________________ 
      Patricia Y. Lee 
      Executive Vice President and General Counsel 
 
 
WMATA File Structure No.: 
12.8.4 Parking Facility Surcharge 
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