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Washington Metropolitan Area Transit Authority 

Board Action/Information Summary 

TITLE:

Refinancing of 2009 Series Bonds 

PRESENTATION SUMMARY:

Staff will provide financial information and seek approval to refinance Series 2009A and 2009B 
Bonds. 

PURPOSE:

Staff requests approval to refinance Series 2009A and 2009B Bonds and related documents to 
enable Metro to lower debt service costs for applicable jurisdictions. 

DESCRIPTION:

Key Highlights:

• Periodic changes in market conditions provide opportunities to refinance outstanding 
debt by issuing new bonds at lower interest rates to refund and replace existing, higher 
interest rate bonds.

• Refinancing Metro’s Series 2009A and 2009B bonds with combined principal amount 
of up to $220.5 million will lower annual debt service costs for Metro and participating 
jurisdictions. The exact amount of debt service savings will be determined by market 
rates at the time of refunding current bonds.

• At present, the projected savings to the participating jurisdictions by refinancing the 
Series 2009A and 2009B bonds is estimated at approximately $28.7 million. These 
savings are cumulative over the remaining life of the bonds, which is approximately 17 
years. 

Background and History:

The purpose of the refinancing is to lower Metro’s debt service cost.  The refinancing 
will provide savings of approximately $28.7 million in debt service costs to the
participating jurisdictions through the issuance of new bonds for the purpose of
refinancing the existing Series 2009A and 2009B Metro Matters gross revenue transit 
bonds. The Series 2017A (1&2) bonds will be issued in an amount equal to the principal 
amount of bonds outstanding at the refunding date plus an additional amount necessary 
to cover issuance costs.

Action Information MEAD Number:
201880 

Resolution:
Yes No
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On March 23, 2017, the Board approved Resolution 2017-14 authorizing the issuance 
of one or more series of bonds to refinance any or all outstanding Metro Matters bonds 
(Series 2009A and 2009B) and to obtain the underwriting, trustee, printing, and other
services necessary to issue the bonds subject to the Board approving final terms of the 
bonds.

Discussion:

A total of $220,515,000 of principal will be outstanding on the Series 2009A and 2009B 
bonds at the time the bonds are subject to redemption. These bonds may be reissued 
by Metro at a lower rate (and potentially shorter duration) due to anticipated favorable
market conditions. Debt service savings will be determined by the market rates at the 
time of potential issuance and will benefit the jurisdictions that opted-in to the original 
2009 debt issuance. Staff will only refinance the Series 2009A and 2009B bonds if 
market conditions are such that Metro can achieve an All-In True Interest Cost rate not 
to exceed 4 percent. The new Series 2017A (1&2) bonds will mature no later than the 
current Series 2009A and 2009B bonds.

Current market conditions indicate the following parameters for the transaction:

The projected annual cash savings to the jurisdictions over the life of the new Series 
2017A (1&2) bonds is projected as follows:
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FUNDING IMPACT:

This action is projected to save approximately $28.7 million in debt service costs for the 
participating jurisdictions over the life of the bonds. 

TIMELINE:

RECOMMENDATION:

Approve resolution authorizing issuance of Series 2017A (1&2) Bonds and related documents 
to enable WMATA to lower debt service cost for applicable jurisdictions. 

Previous Actions
March 23, 2017: Board authorized staff to seek economically 
advantageous terms for refinancing the Series 2009A and
Series 2009B bonds

Anticipated actions after
presentation

June 27, 2017  - Price bonds
July 12, 2017 - Issue new bonds and refund existing 2009 
Series bonds
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Purpose

• Seeking Board approval to Refinance Series 
2009A and 2009B bonds ($220.5 million) 
 Refinancing could generate approximately $28.7 

million in gross savings on behalf of the 
jurisdictions*

 Savings achieved through refinancing current long 
term debt at lower interest rates

 Savings realized over the remaining life of the 
bonds

2

* Based on May 15, 2017 market conditions
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Background

3

• WMATA issued $297.7 million in tax-exempt 
Series 2009A and taxable Series 2009B Build 
America Bonds with federal interest subsidy

• Both Bond series are callable beginning in 2019

• Series 2009A bonds will be defeased with 
proceeds of Series 2017A-1 and will no longer be 
treated as outstanding debt

• Series 2009B cannot be defeased prior to 2019 
without losing federal interest subsidy
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Key Transaction Elements

4

• Par Amount for Refinancing - up to $220.5 million

• Maximum All-in TIC - less than 4%*

• Estimated Cash-basis Savings - $28.7 million*

• Estimated NPV Savings - $22.6 million*

• Same maturity date as the 2009 Series Bonds 

• DBE Participation above 30%

* Based on May 15, 2017 market conditions
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Benchmark Yields

5

• Tax-exempt fixed rate bonds are priced as a 
spread to AAA Municipal Market Data Index (MMD)
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Projected Savings Distribution

6

(millions)

Jurisdiction District of 
Columbia

State of 
Maryland

City of Falls 
Church Total

Current Debt Service $ 200.2 $ 196.1 $ 1.0 $ 397.3

Proposed Debt Service $ 185.8 $ 181.9 $ 0.9 $ 368.6

Estimated Savings $ 14.5 $ 14.1 $ 0.1 $ 28.7
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Timetable

7

• March 2017: Board Authorization to refinance
Series 2009A/B Bonds 

• May 2017: Prepare Offering Statement

• June 2017: Rating Agency Presentation

• June 27, 2017: Price Bonds

• July 12, 2017: Bonds Sale Closing 
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Recommendation

8

• Approve resolution authorizing issuance of Series 
2017A (1&2) Bonds and related documents to 
enable WMATA to lower debt service cost for 
applicable jurisdictions
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Appendix: Projected Refinancing 
Savings

Date
 Pre-

Refunding 
Debt Service

Post-
Refunding 

Debt Service

2009A 
Estimated 

Savings

2009B 
Estimated 

Savings

Estimated 
Total 

Savings
2017 $ 15,607,472 $ 15,607,472 $ 0 $ 0 $ 0

2018 22,525,444 20,763,641 1,761,803 0 $ 1,761,803

2019 22,524,194 20,978,400 1,545,794 0 $ 1,545,794

2020 22,525,194 20,917,173 1,540,794 67,228 $ 1,608,022

2021 22,522,044 20,914,573 1,540,244 67,228 $ 1,607,472

2022 22,521,331 20,915,973 1,538,131 67,228 $ 1,605,359

2023 22,521,481 20,916,723 1,537,531 67,228 $ 1,604,759

2024 22,520,919 20,915,223 1,538,469 67,228 $ 1,605,697

2025 22,523,069 20,915,223 1,540,619 67,228 $ 1,607,847

2026 22,521,094 20,915,223 1,538,644 67,228 $ 1,605,872

2027 22,523,419 20,918,723 1,537,469 67,228 $ 1,604,697

2028 22,522,944 20,918,973 1,536,744 67,228 $ 1,603,972

2029 22,522,831 20,915,373 1,540,231 67,228 $ 1,607,459

2030 22,522,700 20,918,573 1,536,900 67,228 $ 1,604,128

2031 22,525,513 20,922,373 1,535,913 67,228 $ 1,603,141

2032 22,524,863 19,465,773 1,536,863 1,522,228 $ 3,059,091

2033 22,149,100 20,631,440 0 1,517,660 $ 1,517,660

2034 21,672,850 20,154,756 0 1,518,094 $ 1,518,094

TOTAL $ 397,276,460 $ 368,605,602 $ 23,306,149 $ 5,364,718 $ 28,670,867

A‐1
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