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PURPOSE 
 
Indemnification of U.S. Bank National Association, Escrow Agent. 
 
 
 
DESCRIPTION  
 
In February 2006, the Board approved Modification #3, the Single Platform modification 
of Contract C44444 with Cubic Transportation Systems (CTS), which dealt with 
upgrades to the WMATA fare collection system to handle the Regional SmartCard 
program. As a condition of approval, the action contained several provisions designed 
to assure both product quality and schedule adherence. $8.5 million, or 75%, of the 
contract amount is to be deposited into an escrow account until the project is complete 
and ready for use by the public. The use of the escrow account was agreed to as the 
vehicle to assure both product quality and schedule adherence. Since the bank assumes 
fiduciary responsibilities to provide this service to WMATA and CTS, they are seeking 
standard indemnification protections within the agreement. Only the WMATA Board is 
empowered to provide such indemnification. 
 
 
 
FUNDING IMPACT 
 
Cost of the Bank Account. 
 
 
 
RECOMMENDATION 
 
Approval to execute the U.S. Bank escrow agreement.  
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