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TITLE:

Issuing Series 2017B Bonds

PRESENTATION SUMMARY:

Staff will provide the final term details for issuing Series 2017B Bonds to support capital 
projects. 

PURPOSE:

Staff requests approval of the resolution to authorize the issuance of Series 2017B Bonds not 
to exceed $575.2 million in principal, with an all-in interest cost not to exceed 5 percent and 25 
years final maturity, to support approved capital projects. 

DESCRIPTION:

Key Highlights:

Total authorized principal amount of $575.2M includes:

$75.9 million authorized in FY2011-2016 Capital Funding Agreement (CFA)
$58.3 million authorized in FY2017 Capital Improvement Program (CIP)
$441.0 million authorized for FY2018 Capital Improvement Program

The bonds will have a maximum all-in true interest cost of up to 5 percent, and a 25 
year maturity schedule. The underwriting group will have a 30 percent DBE
participation.

The bonds provide up-front funding for priority capital investment 
projects; aligning capital investment funding to asset life-cycles and provides near-term 
funding relief toparticipating jurisdictions.

Of the $1.25 billion FY2018 planned capital investments, $628 million represent  major 
projects listed below that would be partially or fully supported by bond proceeds 
including:

Acquisition of 224 new 7000 series railcars
Construction of Bus Maintenance and Storage Facilities:
Cinder Bed Road
Andrews Federal Center
Replacement of existing wireless communications system (CRCS) with new 
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upgraded wireless communications system
Power upgrades on the Orange and Blue lines to support increased deployment of 
8-car trains
Track rehabilitation and maintenance

Background and History:

Debt issuance for capital projects is provided for under the WMATA Compact. Pursuant
to Section 4(b)(2) of the CFA. All or portions of the CIP may be funded through short-
term or long-term debt financing. Long-term debt better aligns project costs with the 
useful life of the projects in the capital program.

Similar to other transit agencies, Metro periodically addresses its capital budget funding 
gaps by issing debt. The level of debt included in each capital plan is determined in 
consultation with the jurisdiction.

On March 23, 2017 and April 27, 2017, the Board of Directors approved Resolution 
2017-13 and Resolution 2017-17, respectively, authorizing the issuance of Series 
2017B Bonds in the principal amount of $575.2 million, exclusive of issuance cost. Staff 
was directed to bring back to the Board of Directors the anticipated issuance costs and 
key financing terms of the proposed bond issuance. 

Discussion:

Metro’s capital plan for fiscal years 2017 and 2018 envisioned debt as a component of 
its funding source. Specifically, the FY2017 capital budget included $58.3 million of debt 
financing, while the FY2018 capital budget has additional debt financing in the amount 
of $441 million - $150 million to pay back the lines of credit that were used to support 
additional Board-authorized capital investment in FY2017, plus $291 million to support 
planned capital investment in FY2018.

Per the CFA, each jurisdiction may opt-out of this bond issue. The resulting effect of a 
jurisdiction opting out of the bond issue is a reduction in the par amount of funds raised 
through the bond issuance offset by a direct payment to Metro of their capital obligation. 
Metro sent opt out notification letters to the jurisdictions on March 30, 2017. Given the 
120 day notification period to opt-out of participation in the bond issue, the jurisdictions 
must provide notice to Metro by July 28, 2017. Many of the jurisdictions have already 
affirmatively notified Metro of their desired participation in this bond issue.

The Series 2017B bond issuance will be conditioned under the following parameters:

FUNDING IMPACT:



This action will ensure continued funding support for the capital program.

TIMELINE:

RECOMMENDATION:

Recommend the Board approve the resolution to authorize the issuance of Series 2017B 
Bonds not to exceed $575.2 million in principal, with a 5 percent all-in true interest cap and 25 
years final maturity, to support capital projects. 

Previous Actions
FY2017 capital budget and proposed FY2018 capital budget
have identified bond financing as a funding source to for capital
expenditures.

Anticipated actions after
presentation

July 2017: Approval of bond documents and distribution of 
official statement
August 2017: Price and Close transaction
























