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PURPOSE 
 
To request Board of Directors’ approval to initiate a process to issue up to $767 
million of bonds for the Metro Matters Program.  
 
 
DESCRIPTION  
 
In 2004, the jurisdictions and the Authority entered into the Metro Matters 
Funding Agreement (MMFA) for the rehabilitation and upgrade of the Metrobus 
and Metrorail system.  The MMFA assumed that the Authority would issue bonds 
for $610.8 million and that new federal discretionary funds totaling $260 million 
would be received.  Only $104 million in new federal discretionary funds have 
been authorized, leaving a balance of $156 million.  The requested action 
authorizes the Authority to begin the bond issuance process to cover the 
expected $610.8 million and the $156 million federal discretionary funds 
shortfall.  Staff will return with the final bond documents for Board approval. 
 
 
FUNDING IMPACT 
 
The impact of the debt service for the $610.8 million has already been built into 
the jurisdictional contribution amounts agreed to in the MMFA.  The additional 
$156 million is authorized by the MMFA to cover the federal discretionary funding 
shortfall. 

 
 

RECOMMENDATION 
 
Recommend Board of Directors approval to initiate the process of bond issuance 
for up to $767 million in one or more series of bonds.  
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To obtain Board approval to initiate a process to issue up
to $767 million of bonds for the Metro Matters Program

In accordance with the Procurement Procedure Manual,
the Board’s approval is required to initiate contracts
over $100,000 unless exempt under Board Resolution
2007-24 or procurement streamlining initiatives approved
by the Board on September 27, 2007

Bonds are contracts between the issuers and the bond holders.
Therefore, Board approval is required to initiate the bond issuance

Purpose



Proposed Metro Matters Debt Issuance

Original Financial Plan $611.0

Rail Car Funding Shortfall 156.0

Total $767.0

$ Millions

Summary

Metro Matters Bonds



Date funding required: early 2008

Use of Funds:
Metro Matters projects
Repay internal borrowing
Pay down existing commercial paper debts

Debt Instrument:
Metro Matters Agreement Section 9b authorizes debt service thru 2034
Staff proposes bonds with 20-year maturity
Estimated closing date: early 2008
Debt service schedule included in Appendix

Prepay option by jurisdictions may be exercised in 
accordance with the Metro Matters Agreement

Summary



October 2007: Approval by Board to proceed with
initiation of bond issuance process

December 2007: Commitment letters/prepayment notifications
from jurisdictions; financial advisor and bond counsel
begin development of financial plan and documents

February 2008: Board briefing on structure of transactions
and approval of final documents

March 2008: Issue bonds and receive bond proceeds 

Key Dates



That the Board approve the request to initiate the
process of bond issuance for a total of up to
$767 million in one or more series of bonds

Recommendation
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